
VI Semester B.Com. Examlnatlon, August/September 2023 

(CBCS) (2022 -23 and Onwards) (Freshers) 
COMMERCE 

Time :3 Hours 

Paper -6.2: Management Accounting 

2 marksS. 

Instructlon : Answer should be written completely elther in Englsh or in Kannada. 

SECTION -A 

CB- 274 

1. Answer any 5 sub-questions. Each sub-question correct answer carries 

a) Mention any 4 objectives of Management Accounting. 

b) What is Trend Analysis ? 

Max. Marks: 70 

c) What do you mean by 'price earning ratlo'? 

(5x2=10) 

d) State any 2 differences between Fund Flow Statement and Balance Sheet. 

P.T.O. 
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e) Give the meaning of Cash Flow Statement. 

f) Cost of goods sold 1,50,000, Gross profit 20% on saleg. Cash sales are 

25% of sales. Find out credit sales. 

9) What do you mean by management repoting ? 

-2 

Answer any 3 questions. Each question correct answer carries 5 marks. (3x515) 

2. Briefly explain the role of Management Accountant. 

i) Current ratio 

3. From the information given below, calculate the following ratlo: 

i) Stock turnover ratio 

ii) Debt-equity ratio 

SECTION-B 

Costof goods sold 
share capital 

Current assets 3,00,000, Opening stock 30,000, Closing stock 60,000, 
12,50,000, Equity share capltal?5,00,000, 10% preference 

2,00,000. 12% debentures ? 1,50,000, Current llabiltles 
1,25,000. 



F 50,000, todOe aaDL te 12,50,000, 0aD, adeco toodio I 5,00,000, 
10% d,Boto sdedT 7 2,00,000. 12% TOUE, n 
{1,25,000. 

Particulars 

4. From the following prepare Common Size Income Staternent. 

Sales 

Cost of goods sold 

Operating expenses 

Administrative 

Sellingrg 

-3 

(0,SE 
Non-operating expenses 

Interest paid 

Income tax 

Dlleep Co. 

11,50,000 

6,00,000 

90,000 

70,000 

Odo. 

1,50,000, ts tDore 

1,05,000 90,000 

Shitij Co. 

6,00,000 

12,50,000 
6,25,000 

1,25,000 

60,000 Noe) 

50% 

CB- 274 

deSeEo. 

11,50,000 12,50,000 

6,25,000 
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Partlculars 

P&LAc balance as on 1-4-2022 

P&LAc balance as on 31-3-2023 

5. From the following details find out funds from operations. 

Depreciation on plant and machinery 

Profit on revaluation on investments 

Goodwill written off 

Preliminary expenses written off 

Provision for tax 

Proposed dividend 

Profit on sale of building 

1,05,000 

Dividend received 

90,000 

70,000 

'50% 

90,000 

1,25,000 

60,000 

Amount 

3,54,000 

4,48,000 

47,500en 

32,400 

13,750 

38,500 

17,250 

42,750 

48,700 

50% 

8,900 



Partlculars 

Cash 

S/Drs 

Stock 

B/R 

Creditors 

B/P 

O/s rent 

65,000 

6. From the following intormatBon, calculate cash trom operations of Chandana 
Go. Ltd. P &L Ac Balance as on 1-4-2022 80,000 and on S1-2089 

60,000. 

68,000 

58,000 

37,000 

48,000 

3,54,000 

24,000 

4,48,000 

8,000 

47,500 

32,400 

13,750 

31-9-2022 S1-3-2029 

38,500 

17,250 

42,750 

48,700 

8,900 

50,000 

52,000 

82,000 

32,000 

52,000 

18,000 

CB27A 

6,000 
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AdJustment to be taken into conslderatlon: 

a) Depreciation on machinery 12,000 

b) Goodwill written off 14,000 

c) Profit on sale of investment 3,000. 

de 80,000 31-3-2023d eo nsa de 

31-3-2022 

a) cdbod r abeox ? 12,000 

b) zDo? 14,000 &rabdoN 

65,000 

68,000 

58,000 

37,000 

48,000 

24,000 

8,000 

c) oa DIow woeN 3,000. 

31-3-2023 

50,000 

52,000 

82,000 

32,000 

52,000 

18,000 

6,000 

60,000. 



12 arks., 

Answer any 3 of the following questions. Each question correct answer carries 

Llablitles 

7. The Balance Sheets of Sathynarayana and Company for 2022 and 2023 are 

General reserve 

C given. You are required to prepare Comparative Balance Sheet and comment 

the result. 

P&LAc 

Ordinary share capital 1,50,000 3,00,000 Buildings 

Secured loan 

8% preference capital 1,25,000 2,25,000 Machinery 

Creditors 

-7 

B/P 

SECTIONCi2E 

Provision for tax 

erudO. a3 b xOotRI engd 12 otrio. 

e 202202023Assets 

1,00,000 1,25,000 Furniture 

20,000 

50,000 1,25,000 Debtors 

4,000 

1,000 

50,000 BR 

20,000 Cash 

50,000 75,000 Investments 1,00,000 1,25,000 

5,000 Stock 

CB-274 

5,00,000 9,25,000 

2022 

3 

(3x12=36) 

2,00,000 4,00,000 

20,000 

2023 

50,000 90,000 

12,500 

10,000 

75,000 

37,500 

5,000 25,000 

1,12,500, 1,62,500 

5,00,000 9,25,000 
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t8,NDODOtro dozdado 2022 aba 2023 d egod d,todba spO, ODd 

Debtors velocity 3 months 

2022 2023 

1,50,000 3,00,000 Besaricb 

Stock velocity 8 times 

-8 

8. Given the following particulars : 

Creditors velocity 2 months 

8% B, dedo wood 1,25,000 2,25,000 ¡o�o, eattdra 50,000 90,000 

ADDN, DÌ ASeTS1,00,0001,25,000 edooddrarico10,000 
eD abd d ao50,00075,000 aioatrido1,00,000 1,25,000 

50,000 1,25,000 abesrido 20,000 75,000 
20,000 50,000 wde dOOr'so 12,500 37,500 
4,000 20,000 asna 
1,000 

5,00,000 9,25,000 

Fixed assets turnover ratio 8 times 

Gross profit turnover ratio 25% 

5,000 tou 

2022 2023 

2,00,000 4,00,000 

5,000 25,000 

1,12,500 1,62,500 

5,00,000 9,25,000 

Gross profit during the year amounted to 80,000. There is no long term loan 
or overdraft. Reserves and surplus amounted to 28,000. Liquid assets are 

97,333. Closing stock is 2,000 more than the opening stock. Bills receivables 
and bills payable are 5,000 and 2000 respectively. 



Find out: 

a) Sales 

b) Debtors 

c) Closing stock 

d) Creditors 

e) Fixed assets 

f) Proprietors fund. 

Also prepare Balance Sheet with as many details as possible. 

AOrd TO 2 3oriso 

Ad rie ol) dano 8 xeo 

008 &,, 33A 

, 
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erodris tot0, slod 28,000. a, r ? 97,333. 

tboariso 8,abaon, ? 5,000 ab 2000. 
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a E 

9. From the foliowing Balance Sheet of Mahesh Ltd for he yeas endng 
31 Mach 2022 and 2023. Prepare 
) Schede of changes in Wortáng Capiltaland 

) FundFow Saemet 

Liab 

Equiy share capital 

Genera reserves 

Profit and Loss Ac 

12% prelerence capital 4,00,000 300,000O Buldings 

S.Credtos 

Bs payable 

aance Sheets st31* March 

2023 Assets 

Provision for tax 

2002 

300,000 4,00,000 Gooduil 

70,000 1,05,000 Pant 

46,000 27,000 Sock 

6,000 

44,000 

83,000 1,35,000 vesiment 250,000D 210,000 

8500 Debtors 

45,000 BR 

9,49,000 10,20,500 

2092 2123 

Cash at bank 

36,000 30,000 

2,00,000 280,000 

3,35,000 3,70,000 

65,000 61,500 

49,000 54,500 

6,000 

8,000 

6,600 

7,900 

949,000 1020,500 



Addlittonal Informatlons: 

D 20% depreclaton was charged on opening balance of plant. 
a) Proference share capltal redeemed at 10% premlum. 
H) Provision tor tax of 45,000 was made, 

)30,000 dividends were recelved on Investments. 

2022 2023 rv 

A edo woaa 3,00,000 4,00,000 O 

12% gseco woato 4,00,000 3,00,000 vyarso 

83,000 1,35,000 nad 

46,000 

6,000 

44,000 

70,000 1,05,000 Rsd 3,35,000 3,70,000 

27,000 rgo 

2022 

9,49,000 10,20,500 

CB- 274 

36,000 30,000 

2023 

a 2,00,000 2,80,000 

A.500 0b corsiege, 

2,50,000 2,10,000 

65,000 61,500 

45,000 dbaro 6,000 

49,000 54,500 

6,600 

7,900 

9,49,000 10,20,500 
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im) 45,000 db �oriron bEte gONONG. 

M) 30,000 d DDOh abeds datnidoaAtONTONa. 

10. Following are the Surmmarised Balance Sheets of a company as on 31-3-2021 

and 31-3-2022. 

Liabilities 

Share capital 

General reserve 

Profit & Loss Wc 

Creditors 

-12 

Provision for tax 

31-3-21 31-3-22 

1,20,000 1,50,000 

Long tem bank loan 42,000 

30,000 36,000 Machinery 

18,000 18,000 Debtors 

Assets 

3,18,000 3,06,000 

Additional Information: 

Land & Building 1,20,000 1,14,000 

90,000 81,000 Cash 

a) Interim dividend of ? 13,800. 

18,000 21,000 Goodwill 

Stock 

31-3-21 31-3-22 

90,000 1,01,400 

48,000 38,400 

51,000 

9,000 

44,400 

4,800 

3,000 

3,18,000 3,06,000 

b) Assets of another company purchased by issue of shares. Assets incudes 
Machinery 15,000, Stock 12,000 and GoodwillT3,000. 
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c) Machinery was further purchased for cash 4,800. 
d) Depreciation written off on machinery 7,200. 
e) Income tax paid during the year 21,000. 

f) Loss on sale of machinery 1,200 was written off. 

Prepare Cash Flow Statement as per AS-3. 

tuodO BOadb do8adrioAd 31-3-2021 od 31-3-2022 Go 8,sreo B 

31-3-21 31-3-22 r 

1,20,000 1,50,000 

18,000 18,000 

30,000 36,000 abos,ris90,000 1,01,400 

90,000 81,000 ont 

18,000 21,000 

3,18,000 3,06,000 

tdo0 O ta 1,20,000 1,14,000 

CB-274 

31-3-21 31-3-22 

a) 13,800 osd cDDOBI oaiDNd. 

48,00038,400 

51,000 

b) eded #odNab tdorea eadoOT SRrO, atbog, reb 15,000, 
wOa 12,000 b za 3,000. 

44,400 

9,000 4,800 

3,000 

3,18,000 3,06,000 
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o SOrt os21,000. 

d) odbos ty sbed to iodo 7,200. 

b) Partlculars 

11. a) State the varlous Prlnclples of Good Report. 

Plant value at cost 

Provislon for depreclatlon 

i14 

Prepare : 

4,800. 

i) Plant Ao 
) Provislon of Depreclatlon 

2020 

2,00,000 

20,000 

During the year 2021 a plant costlng K 25,000, accumulated depreclatlon 
being 18,000 was sold for 12,000. 

2020 

2,00,000 

20,000 

2021 

2021de soONOT 25,000 sdu n¡a 
Bsdns od 18,000. 

4,00,000 

40,000 

2021 

4,0,000 

40,000 

12,000 deond. add 



15 

SECTION-D 

Answer the tolowing question, comect answer cary 9 marka. 

ORJegt 

CB274 

12, Prepara Comman Size Balance Sheet of 2 companies at least asgets and 
4 liabiltes with imaginary fgures 

Draft a Management Report on decreasing profit of an organlsatBon. 

(tal) 
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